LGN ISSN: 2319-8753
[TIRSET

International Journal of Innovative Research in Science,

Engineering and Technology

(An ISO 3297: 2007 Certified Organization)
Vol. 2, Issue 12, December 2013

The Impact of Privatization in Insurance
Industry on Insurance Efficiency in Iran

Shahram Gilaninia', Hosein Ganjinia, Azadeh Asadian®*
1. Department of Industrial Management, Islamic Azad University, Rasht Branch, Rasht, Iran
2. Department of Public Management, Islamic Azad University, Rasht Branch, Rasht, Iran

3. M.A. of Business Management, Islamic Azad University, Rasht Branch, Rasht, Iran(Corresponding Author)

ABSTRACT: PRIVATIZATION AND LIBERALIZING HAS BEEN AS STRATEGIES THAT IN THE TWO DECADES 1980 AND 1990
BY THE INTERNATIONAL MONETARY FUND (IMF), THE WORLD BANK AND OTHER INTERNATIONAL ECONOMIC CENTERS
BE RECOMMENDED STRICTLY TO THE VARIOUS COUNTRIES TO ENHANCE EFFICIENCY. NOWADAYS PRIVATIZATION IS ON
THE AGENDA OF MOST COUNTRIES. SINCE THE INSURANCE INDUSTRY IS ONE OF THE MAJOR INSTITUTIONS OF THE CAPITAL
MARKET AND CHANGES IN INSURANCE EFFICIENCY HAS A GREAT IMPACT IN GROWTH AND ECONOMIC DEVELOPMENT OF
THE COUNTRY, IN THIS STUDY TRYING TO INVESTIGATE THE PRIVATIZATION EFFECTS OF INSURANCE INDUSTRY ON
INSURANCE EFFICIENCY IN COUNTRY IRAN. AT FIRST DEFINITIONS, WILL BE EXPRESSION GOALS, METHODS,
PRIVATIZATION NECESSITY OF THE INSURANCE INDUSTRY AND THE EXPERIENCE OF SOME COUNTRIES IN THE FIELD OF
INSURANCE PRIVATIZATION. THEN TWO INDICES OF THE INSURANCE INFLUENCE COEFFICIENT AND PREMIUM PER CAPITA
WILL BE INTRODUCE AS IMPORTANT INDICATORS OF THE EFFICIENCY OF THE INSURANCE INDUSTRY .RESEARCH
CONDUCTED SHOW THAT INSURANCE GOVERNMENTAL IN THE YEARS AFTER THE REVOLUTION IN THE YEARS AFTER THE
REVOLUTION IS CAUSING TO REDUCTION THE EFFICIENCY OF THE COUNTRY INSURANCE INDUSTRY. ALSO WAR HAD A
NEGATIVE IMPACT ON THE TWO INDICES. AT THE END OF THIS STUDY WE REACHED TO THIS CONCLUSION THAT WITH THE
IMPLEMENTATION OF THE PRIVATIZATION PROCESS, IS INCREASED EFFICIENCY INSURANCE INDUSTRY, AND IT SHOULD BE
NOTED TO FURTHER PRIVATIZATION OF INSURANCE INDUSTRY, BEEN PRIVATIZED INSURANCE COMPANIES SHOULD TO
WORK UNDER THE CENTRAL INSURANCE.

KEYWORDS: PRIVATIZATION, INSURANCE INDUSTRY, INSURANCE PENETRATION RATE, PREMIUM PER CAPITA.

l. INTRODUCTION

THE INSURANCE INDUSTRY OF COUNTRY AS ONE OF THE FINANCIAL INSTITUTIONS OF COUNTRY HAS A SPECIAL PLACE IN
PRIVATIZATION PROCESS SO THAT THE EFFICIENCY OF THIS INDUSTRY WILL BE STIMULUS OTHER ECONOMIC SECTORS IN
ALLOCATION OF THE AVAILABLE FUNDS. PRIVATIZATION IS STRATEGY THAT IN THE FIGHTING WITH DEFICIENCY HAS
BEEN USED IN MANY COUNTRIES AND HAS PRODUCED DIFFERENT RESULTS.(ROBERTS 2001) IN ORDER TO ASSIGNMENT OF
PUBLIC COMPANIES TO PRIVATE SECTOR SHOULD BE NOTED SOCIAL CONDITIONS, POLITICAL AND ECONOMIC ANY
COUNTRY AND SHOULD BE NOTED PLANNING BEFORE PRIVATIZATION, PLANNING DURING THE PRIVATIZATION AND
PLANNING AND MANAGEMENT AFTER PRIVATIZATION. PRIVATIZATION ACCORDING TO THE DEFINITION IN
ORGANIZATION"ASIAN EFFICIENCY" IS PRESENTED IN 1993 IS"OWNERSHIP TRANSMISSION OR CONTROLLED THE

ECONOMIC FIRMS FROM GOVERNMENT TO PRIVATE SECTOR". TODAY, ONE OF THE REASONS THAT MAKES PRIVATIZATION
PROCESS BE TAKEN MORE SERIOUSLY IS THE ISSUES RELATING TO GLOBAL BUSINESS AND JOINING THE ORGANIZATION
WTO (WORLD TRADE ORGANIZATION). ONE OF THE CONDITIONS TO JOIN THE ORGANIZATION IS REDUCTION IN
GOVERNMENT SUPPORT OF ECONOMIC FIRMS AND ECONOMIC FREEDOM. (OUTREVILLE 1997) ALSO IN ORDER TO
PRESENCE IN THE MARKET MUST HAVE A HIGH COMPETITIVE POWER AND INTERNAL COMPANIES IN COMPETITIVE
ENVIRONMENT MUST ACHIEVE TO HIGH EFFICIENCY TO BE ABLE TO COMPETE WITH FOREIGN COMPETITORS. (ZARRABI
2001) SINCE THE TWO INDICATOR INSURANCE PENETRATION RATE AND PREMIUM PER CAPITA ARE EFFECTIVE ON
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EFFICIENCY OF INSURANCE IN THE WORLD, WE ALSO IN ORDER TO EVALUATE THE EFFICIENCY ON EFFICIENCY OF
INSURANCE BASED ON HYPOTHESIS, WILL EXAMINE THE IMPACT OF PRIVATIZATION ON THESE TWO INDICATORS.
1. PROBLEM STATEMENT

SINCE INSURANCE PENETRATION RATE AND PREMIUM PER CAPITA ARE CASES THAT HAVE EFFECTIVE ON EFFICIENCY THE
INSURANCE INDUSTRY. THE MAIN QUESTION OF THIS RESEARCH IS:
DOSE PRIVATIZATION CAUSES TO INCREASE INSURANCE PENETRATION RATE AND PREMIUMS PER CAPITA?

1. PREVIOUS RESEARCH

A RESEARCH HAS BEEN DONE BY ABASZADEGAN, SEYED MOHAMMAD IN 2001 As" EVALUATE THE PERFORMANCE OF

THE COUNTRY INSURANCE INDUSTRY" THE ROLE OF INSURANCE INSTITUTIONS INVESTIGATES IN FINANCIAL MARKETS OF
DEVELOPED COUNTRIES AND DEVELOPING. BASED ON REVIEW THAT DOES, REACHES THE CONCLUSION THAT INSURANCE
PENETRATION RATE (RATIO OF PREMIUM TO GDP) IN DEVELOPED COUNTRIES WHICH ARE AS THE MOST IMPORTANT
DETERMINING FACTOR THE SHARE OF THE INSURANCE INDUSTRY IN THE NATIONAL ECONOMY, RELATIVELY 95% FROM
COUNTRIES ARE IN MORE DEVELOPING AND THIS PERCENT SHOWS THAT DYNAMICS AND OPTIMIZED THE EFFECTIVE ROLE
OF INSURANCE COMPANIES FINANCIAL MARKETS IN THESE COUNTRIES.

A RESEARCH HAS BEEN DONE AzIZI FIROOZEH IN 2001 As" ROLE OF INSURANCE INSTITUTIONS IN COUNTRY FINANCIAL

MARKETS" AND REACHES THE CONCLUSION THAT IN IRAN MONEY MARKET OVERCOMES ON CAPITAL MARKET. HENCE
THE ROLE OF CAPITAL MARKET PARTICIPANTS PARTICULAR INSURANCE AGENCIES IS LOW IN MARKET.
A RESEARCH HAS BEEN DONE AKBARZADEH REZA IN 2000 AS" PRIVATIZATION IN INSURANCE INDUSTRY, OPPORTUNITIES

AND THREATS" FIRST PROVIDES PRECEDENT FROM PRIVATIZATION AND HE OFFERS IN ENDED HIS ARTICLE THAT
PRIVATIZATION BE DONE IN TWO STAGES. FIRST WITH RELEASING, BOTH GOVERNMENTAL INSURANCE AND PRIVATE
INSURANCE DO ACTIVITY WITH TOGETHER BY LIBERALIZATION. PROGRESSIVELY THAT BECAME PROVIDED
PRIVATIZATION CONDITIONS, PERFORMS OWNERSHIP PRIVATIZATION.

V. THE RESEARCH HYPOTHESES

THE FIRST HYPOTHESIS: PRIVATIZATION OF INSURANCE INDUSTRY INCREASES PREMIUM SHARES IN GDP.
THE SECOND HYPOTHESIS: BECOMING GOVERNMENTAL OF INSURANCE COMPANY HAS BEEN REDUCED THE EFFICIENCY
OF INSURANCE INDUSTRY AFTER THE REVOLUTION SO FAR.

V. THEORETICAL RESEARCH

PRIVATIZATION: OWNERSHIP TRANSMISSION OR CONTROLLED THE ECONOMIC FIRMS FROM GOVERNMENT TO PRIVATE
SECTOR.

INSURANCE INDUSTRY: INSURANCE IS MARRY THAT WHEREBY ONE SIDE COMMITTED THAT IN EXCHANGE FOR PAYMENT
MONEY OR FUNDS FROM OTHER, IN CASE OF OCCURRENCE OR INCIDENCE AN ACCIDENT, COMPENSATE DAMAGE ENTERED
ON HIM OR PAY CERTAIN FUNDS.

INSURANCE PENETRATION RATE: IS EQUAL TO RATIO OF PREMIUM TO GROSS DOMESTIC PRODUCT(GDP).

PREMIUMS PER CAPITA: INDICATES THE AMOUNT OF COSTS THAT PURCHASES INSURANCE SERVICES FROM INSURANCE
COMPANY COMPARED TO ANY PERSON WITHIN COUNTRY.(GAJERATI & DAMOODAR 2004)

VI. RESEARCH METHODOLOGY

THIS STUDY IS IN TERMS OF PURPOSE IS AN APPLIED AND IS TYPE OF DESCRIPTIVE- ANALYTICAL AND IN TERMS OF DATA
COLLECTION IS LIBRARY METHOD AND DATA GATHERING TOOLS IN THIS STUDY IS QUESTIONNAIRES. SAMPLING METHOD
IN THIS STUDY IS ALL INSURANCE COMPANIES IN GILAN PROVINCE.
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VIL. VALIDATED OF QUESTIONNAIRE

THE MOST USUAL TEST OF INTERNAL CONSISTENCY RELIABILITY, IS THE CRONBACH'S ALPHA COEFFICIENT WHICH IS
DONE FOR MULTI MEASURE QUESTIONS OR CLASSIFICATIONS (DANAEE &ET AL 2008). CRONBACH'S ALPHA OBTAINED, IS
EQUAL 862.

VIII. METHODS OF DATA ANALYSIS

IN THIS RESEARCH IN ORDER TO ANALYZE THE OBTAINED DATA HAS BEEN USED FROM DESCRIPTIVE AND ALSO
INFERENTIAL STATISTICS.
IX. TEST RESULTS

IN THIS STUDY WE PRESENT TWO MODELS THAT IN FIRST MODEL SHOWS THE EFFECT OF BECOMING GOVERNMENTAL OF
INSURANCE INDUSTRY ON INSURANCE PENETRATION RATE. IN THE SECOND MODEL ALSO REVIEWS THE EFFECT OF THIS
PHENOMENON ON INDICATOR THE PREMIUM PER CAPITA. SINCE DURING THE YEARS 1989 — 1979 HAS BEEN WAR IN IRAN
AND THIS WAR HAD EFFECT ON INDICATOR INSURANCE, THIS EFFECTIVENESS WAS SHOWN IN BOTH MODELS.

X. THE FIRST MODEL

DEPENDENT VARIABLE

IN THE FIRST MODEL INSURANCE PENETRATION RATE WAS DEFINED AS DEPENDENT VARIABLE
INSURANCE PENETRATION RATE : X1

INDEPENDENT VARIABLE

INDEPENDENT VARIABLES IN THE MODEL IS INCLUDED :

INDEPENDENT VARIABLE D1 : THE EFFECT OF BE GOVERNMENTAL OF INSURANCE AFTER THE ISLAMIC REVOLUTION
INDEPENDENT VARIABLE D2 : THE EFFECT OF WAR FACTOR

LOGARITHM THE FORMATION THE INVESTMENT FIXED GROSS TO 1997 YEAR PRICE (BILLION RIALS) LI
LOGARITHM OF EXPORTS OF GOODS AND SERVICES (BILLION RIALS) LX

LOGARITHM THE TOTAL PREMIUM LIS

LOGARITHM OF PER CAPITA INSURANCE LX2

CONSTANT VALUE C

TABLE 1: ESTIMATION OF MODEL

DEPENDENT VARIABLE: LX1

METHOD: LEAST SQUARES

SAMPLE (ADJUSTED): 2 44

INCLUDED OBSERVATIONS: 43 AFTER ADJUSTMENTS

VARIABLE COEFFICIENT STD. ERROR T-STATISTIC | PROB.
D2 -0.34544 0.089252 -3.87041 0.0004
D1 -0.68833 0.093985 -7.32389 0

LI 0.289557 0.081589 3.548977 0.0011
LX(-1) 0.43052 0.078716 5.46927 0

LX2 0.289808 0.032266 8.98189 0

LIS -0.08721 0.03041 -2.8678 0.0068
R-SQUARED 0.925375 | MEAN DEPENDENT VAR -0.6425
ADJUSTED R-SQUARED 0.91529 S.D. DEPENDENT VAR 0.529185
S.E. OF REGRESSION 0.154019 | AKAIKE INFO CRITERION -0.7747
SUM SQUARED RESID 0.877707 | SCHWARZ CRITERION -0.52895
LOG LIKELIHOOD 22.65595 | HANNAN-QUINN CRITER. -0.68407
DURBIN-WATSON STAT 1.544811
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ACCORDING TO THE ABOVE TABLE, THE FIRST AND SECOND COLUMNS ARE INCLUDED VARIABLES’ NAMES, THEIR
COEFFICIENTS. IN NEXT COLUMN IS PROVIDED STANDARD DEVIATION OF THE REGRESSION COEFFICIENTS. ALSO T
STATISTICS TEST SHOWS THAT THE COEFFICIENT OF ALL VARIABLES IN THE CONFIDENCE LEVEL OF 95% HAVE
STATISTICAL VALIDITY, BECAUSE ALL OF THEM ARE ABOVE 2.

R2 REGRESSION COEFFICIENTS IS A MEASURE FOR DETERMINING THE POWER TO EXPLAIN REGRESSION. THAT RESTS ON
THE LEVEL OF 0.92% AND THIS SHOWS INDEPENDENT VARIABLES INVOLVE HIGH EXPLANATIVE LEVEL.

THE STATISTICS OF DURBIN WATSON IS AT 1.54 LEVEL THAT REJECTS THE EXISTENCE OF CONTINUAL CORRELATION
AMONG ERROR STATEMENTS. IN OTHER WORDS, THERE ISN’T ANY CORRELATION ITSELF. THE RESULTS OBTAINED FROM
HETEROSKEDASTICITY VARIANCE TEST AND CORRELATION SERIAL IS INDICATE THE CONSISTENCY OF DISTURBING
COMPONENTS VARIANCE, LACK OF CORRELATION SERIAL AND LACK OF CLEAR ERROR MODEL. THE RESULTS OF TEST
NORMALITY OF HYSTERESIS SHOW ITS NORMAL.

ANALYSIS OF MODEL VARIABLES:

THE VIRTUAL VARIABLE WHICH IS FOR SHOWING BECOMING GOVERNMENTAL INSURANCE IN THE YEARS AFTER
REVOLUTION, INVOLVES NEGATIVE COEFFICIENT OF -0.68833 THAT MANIFESTS THE NEGATIVE EFFECT OF BECOMING
PUBLIC OF THIS INDUSTRY ON PENETRATION COEFFICIENT OF INSURANCE.

ALSO THE ASSUMED VARIABLE COEFFICIENT WITH NEGATIVE COEFFICIENT OF -0.34544 SHOWS THE NEGATIVE EFFECTS
OF WAR ON INSURANCE PENETRATION INDEX.

THE FORMATION OF PURE CONSTANT INVESTING(LI) WITH POSITIVE COEFFICIENT OF 0.289557 HAS A POSITIVE EFFECT ON
INSURANCE PENETRATION INDEX(T STATISTICS EQUALS -3.87041)THAT MEANS ONE PERCENT INCREASE IN THE
FORMATION OF PURE CONSTANT INVESTING LEADS TO 0.289557%INCREASE IN INSURANCE PENETRATION COEFFICIENT.
DELAYED EXPORT AMOUNT INDEX(-1)LX WITH POSITIVE COEFFICIENT OF 0.43052 HAS A POSITIVE EFFECT ON
INSURANCE PENETRATION INDEX.(T STATISTICS EQUALS TO 5.46927).THIS MEANS THAT 1% INCREASE IN DELAYED
EXPORT AMOUNT CAUSES TO 0.43052% INCREASE IN INSURANCE PENETRATION COEFFICIENT.

THE INDEX OF CAPITATION INSURANCE LX2 WITH POSITIVE COEFFICIENT OF 0.289808 HAS A POSITIVE EFFECT ON
INSURANCE PENETRATION INDEX.(STATISTICS EQUALS TO 8.98189). THIS MEANS THAT 1% INCREASE IN THE AMOUNT OF
CAPITATION INSURANCE LEADS TO 0.289808% INCREASE IN INSURANCE PENETRATION COEFFICIENT.

THE INDEX OF TOTAL INSURANCE PREMIUM LIS WITH POSITIVE EFFECT OF -0.08721 HAS A NEGATIVE EFFECT ON
INSURANCE PENETRATION COEFFICIENT INDEX.

HERE, EXPORT HAS THE MOST POSITIVE EFFECT AND BECOMING GOVERNMENTAL HAS A SEVER NEGATIVE EFFECT ON
INSURANCE PENETRATION COEFFICIENT AND THIS SHOWS THAT BECOMING GOVERNMENTAL HAS A NEGATIVE EFFECT ON
INSURANCE PENETRATION COEFFICIENT.

XI. THE SECOND MODEL

DEPENDENT VARIABLE

LOGARITHM OF PER CAPITA INSURANCE LX2

INDEPENDENT VARIABLE

INDEPENDENT VARIABLE D1 : THE EFFECT OF BE GOVERNMENTAL OF INSURANCE AFTER THE ISLAMIC REVOLUTION
INDEPENDENT VARIABLE D2 : THE EFFECT OF WAR FACTOR

THE DELAYED LOGARITHM OF A PURE CONSTANT INVESTING WITH THE PRICE OF 76 YEAR (BILLION RIALS) LI(-1)
THE IMPORT LOGARITHM OF GOODS AND SERVICES (BILLION RIALS) LM

DELAYED LOGARITHM OF GOODS AND SERVICES EXPORT (BILLIN RIALS) LX-1

FAMILY EXPENSES LOGARITHM AS CONSTANT PRICE OF 1376(BILLION RIALS) LC

DELAYED LOGARITHM OF A ULTIMATE GOVERNMENTAL CONSUMPTION LG (-1)

CONSTANT VALUE C

ESTIMATION OF MODEL
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DEPENDENT VARIABLE: LX2

METHOD: LEAST SQUARES

SAMPLE (ADJUSTED): 2 44

INCLUDED OBSERVATIONS: 43 AFTER ADJUSTMENTS

VARIABLE COEFFICIENT | STD. ERROR T-STATISTIC PROB.

LX(-1) 1.40296 0.464245 3.02203 0.0047

LM 0.78445 0.254828 3.07833 0.004

LI(-1) 1.00587 0.434923 2.312756 0.0267

D2 -1.2066 0.250465 -4.81743 0

D1 -2.17992 0.406442 -5.36342 0

C -39.259 3.235891 -12.1324 0

LC 7.066695 0.470985 15.00406 0

LG(-1) -2.0245 0.382912 -5.28712 0

R-SQUARED 0.983246 MEAN DEPENDENT VAR 8.515647
ADJUSTED R-SQUARED 0.979895 S.D. DEPENDENT VAR 2.805183
S.E. OF REGRESSION 0.397754 AKAIKE INFO CRITERION 1.160275
SUM SQUARED RESID 5.537288 SCHWARZ CRITERION 1.48794
LOG LIKELIHOOD -16.9459 HANNAN-QUINN CRITER. 1.281108
F-STATISTIC 293.4315 DURBIN-WATSON STAT 1.558403
PROB(F-STATISTIC) 0

THE FIRST AND SECOND COLUMNS INCLUDE VARIABLES’ NAMES AND THEIR COEFFICIENTS.IN THE NEXT COLUMN
STANDARD DEVIATION AND REGRESSION COEFFICIENTS ARE OFFERED. ALSO T STATISTIC TESTS SHOWS THAT THE
COEFFICIENT OF ALL VARIABLES IN THE CONFIDENCE LEVEL OF 95% HAS STATISTICAL VALIDITY.

R2 REGRESSION COEFFICIENTS IS A MEASURE FOR DETERMINING THE POWER TO EXPLAIN REGRESSION. THAT RESTS ON
THE LEVEL OF 0.98% AND THIS SHOWS INDEPENDENT VARIABLES INVOLVE HIGH EXPLANATIVE LEVEL.

THE STATISTICS OF DURBIN WATSON IS IN 1.55 LEVEL THAT REJECTS THE EXISTENCE OF CONTINUAL CORRELATION
AMONG ERROR STATEMENTS. IN OTHER WORDS, THERE ISN’T ANY CORRELATION ITSELF.

ANALYSIS OF MODEL VARIABLES:

D1 VIRTUAL VARIABLE THAT IS FOR SHOWING BECOMING GOVERNMENTAL INSURANCE CONDITION OF INSURANCE IN THE
YEARS AFTER REVOLUTION, HAS A NEGATIVE EFFECT OF -2.17992 WHICH DEMONSTRATES THE NEGATIVE EFFECT OF
BECOMING GOVERNMENTAL OF THIS INDUSTRY ON INSURANCE CAPITATION.

ALSO THE ASSUMED VARIABLE COEFFICIENT, D2 WITH THE NEGATIVE COEFFICIENT OF -1.2066 IMPLIES ON THE NEGATIVE
EFFECTS OF WAR ON INSURANCE CAPITATION INDEX.

DELAYED EXPORT LX(-1)WITH POSITIVE COEFFICIENT OF 1.40296 HAS A POSITIVE IMPACT ON CAPITATION INSURANCE. (T
STATISTICS EQUALS TO 3.02203).THIS MEANS THAT 1% INCREASE IN EXPORT LEADS TO 1.40296&INCREASE IN
CAPITATION INSURANCE .

IMPORT WITH THE POSITIVE EFFECT AS 0.78445 HAS A POSITIVE EFFECT ON INSURANCE CAPITATION INDEX.(STATISTICS
EQUALS TO 3.07833).IT MEANS THAT 1%INCREASE IN IN IMPORTS LEADS TO 0.78445 % INCREASE IN CAPITATION
INSURANCE.

THE FORMATION OF DELAYED CONSTANT INVESTMENT WITH POSITIVE COEFFICIENT OF 1.00587 HAS A POSITIVE EFFECT
ON INSURANCE CAPITATION INDEX.(T STATISTICS EQUALS TO 2.312756).1T MEANS THAT 1% INCREASE IN IMPURE
INVESTMENT FORMATION CONSTANT LEADS TO 1.00587 % INCREASE IN INSURANCE CAPITATION.
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THE EVENTUAL EXPENDITURES OF FAMILY WITH POSITIVE COEFFICIENT OF 7.066695 HAS A POSITIVE EFFECT ON
INSURANCE CAPITATION INDEX.(T STATISTICS EQUALS 15.00406) IT MEANS THAT 1%INCREASE IN ULTIMATE COST OF
FAMILY CONSUMPTION LEADS TO 7.066695%INCREASE IN INSURANCE CAPITATION.
.THE ULTIMATE COSTS OF GOVERNMENT CONSUMPTION WITH DELAY OF 1 ALONG WITH NEGATIVE COEFFICIENT OF -
2,0245 HAS A NEGATIVE EFFECT ON INSURANCE CAPITATION INDEX.
IN THIS MODEL, THE FAMILY CONSUMPTION COST HAS THE MOST EFFECT AND THE GOVERNMENT INSURANCE HAS SEVER
NEGATIVE EFFECT ON INSURANCE CAPITATION AND THIS SHOWS THAT BECOMING GOVERNMENTAL INSURANCE HAS A
NEGATIVE EFFECT ON INSURANCE CAPITATION.

XII. CONCLUSIONS

OVERALL THE RESULTS INDICATE FROM THIS STUDY SHOW THAT BECOMING GOVERNMENTAL OF INSURANCE INDUSTRY IS
CAUSED TO REDUCTION THE PREMIUM SHARE IN GDP. ALSO SINCE BECOMING GOVERNMENTAL OF INSURANCE INDUSTRY
HAS NEGATIVE IMPACT ON PREMIUMS PER CAPITA AND INSURANCE PENETRATION RATE. ON THE OTHER HAND WAR
REDUCED PREMIUM SHARE IN GDP. SO, IT CAN SAY THAT WITH PRIVATIZATION OF COUNTRY INSURANCE, INCREASES
EFFICIENCY OF INSURANCE INDUSTRY AND SINCE INSURANCE IS FROM IMPORTANT TOOLS OF CAPITAL MARKET, HELPS TO
GROWTH AND ECONOMIC DEVELOPMENT COUNTRY. PRIVATIZATION IS BETTER BE DONE IN TWO STAGES. FIRST SHOULD
BE CREATED THE RELEASE OF FAVORABLE CONDITIONS FOR GOVERNMENTAL INSURANCE ACTIVITY AND PRIVATE
INSURANCE TOGETHER. AND IN THE NEXT STEP MUST BE PERFORMED PRIVATIZATION OWNERSHIP TRANSMISSION. ALSO
CENTRAL INSURANCE HAVE EVALUATED FINANCIAL ABILITY OF INSURERS CONTINUALLY AND OBTAINED CONFIDENCE
THAT THE COMPANIES ARE ABLE TO PLAYING HIS OBLIGATIONS.

XIII. SUGGESTIONS OF RESEARCH

1. ITISBETTER PAY MORE ATTENTION TO INCREASE INSURANCE PENETRATION RATE TO EXPORTING COUNTRY AND BE
AVOIDED FROM BECOMING GOVERNMENTAL OF INSURANCE INDUSTRY THAT HAS LARGE NEGATIVE IMPACT ON THIS
INDICATOR.

2. |IT SHOULD BE NOTED TO HOUSEHOLD CONSUMER SPENDING AND BECOMING GOVERNMENTAL, BECAUSE BECOMING
GOVERNMENTAL HAS LARGE NEGATIVE IMPACT ON THIS INDICATOR AND HOUSEHOLD CONSUMER SPENDING HAS THE
GREATEST POSITIVE IMPACT ON THIS INDICATOR THAN OTHER INDEPENDENT VARIABLES.

3. IT IS SUGGESTED PRIVATIZATION PROCESS THAT HAS POSITIVE IMPACT IN ORDER TO ENHANCE EFFICIENCY
INSURANCE.

XIV. SUGGESTIONS OF FUTURE RESEARCH

1. INVESTIGATE THE OUTCOMES OF PRIVATIZATION OF INSURANCE INDUSTRY.

2. THE IMPACT OF PRIVATIZATION OF INSURANCE INDUSTRY ON JOB PERFORMANCE THE EMPLOYEES OF INSURANCE
COMPANIES.

XV. LIMITATIONS OF RESEARCH

1. LACK OF COOPERATION IRAN INSURANCE COMPANY IS AS THE LARGEST AND THE ONLY PUBLIC INSURANCE IN THE
COUNTRY THAT COULD BE EVALUATED AS THE ONLY PUBLIC INSURANCE IN THE PAST DECADE.

2. LACK OF ADEQUATE RECORDS AVAILABLE, AROUND RESEARCH TO USE AND COMPARE THE RESULTS OF THE PRESENT
STUDY.
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